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ANNEX C

GLOSSARY - Useful guide to treasury management terms and acronyms

BANK OF ENGLAND
BANK RATE

CPI

RPI

DMO

FSA

GDP

LIBID

LIBOR

PWLB

MPC

LONG-TERM RATES

SHORT-TERM RATES

BOND (GENERAL)

GOVERNMENT BOND

CORPORATE BOND

UK’s Central Bank
Bank of England Interest Rate (also known as Base Rate)

Consumer Price Index — a measure of the increase in
prices

Retail Price Index — a measure of the increase in prices

Debt Management Office — issuer of gilts on behalf of HM
Treasury

Financial Services Authority - the UK financial watchdog

Gross Domestic Product — a measure of financial output
of the UK

London Interbank Bid Rate - International rate that banks
lend to other banks

London Interbank Offer Rate — International rate that
banks borrow from other banks (the most widely used
benchmark or reference for short term interest rates)

Public Works Loan Board — a Government department
that lends money to Public Sector Organisations

Monetary Policy Committee - the committee of the Bank
of England that sets the Bank Rate

Interest rates on borrowing more than 12 months duration
Interest rates on borrowing less than 12 months duration
An investment in which an investor loans money to a
public or private company that borrows the funds for a
defined period of time at a fixed interest rate

A type of bond issued by a national government generally
with a promise to pay periodic interest payments and to

repay the face value on the maturity date

A type of bond issued by a corporation to raise money in
order to expand its business



COVERED BOND

GILT

REPO

FTSE 100
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A corporate bond issued by a financial institution but with
an extra layer of protection for investors whereby the
investor has recourse to a pool of assets that secures or
“‘covers” the bond if the financial institution becomes
insolvent

A bond that is issued by the British government which is
classed as a low risk investment as the capital investment
Is guaranteed by the government

A repurchase agreement involving the selling of a
security (usually bonds or gilts) with the agreement to buy
it back at a higher price at a specific future date

For the party selling the security (and agreeing to
repurchase it in the future) it is a REPO

For the party on the other end of the transaction e.g. the
local authority (buying the security and agreeing to sell in
the future) it is a reverse REPO

Financial Times Stock Exchange 100 - An index
composed of the 100 largest companies listed on the
London Stock Exchange which provides a good indication
of the performance of major UK companies



